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Re

Dear Ms Blue

| amwriting this letter in response to a request to exdude products from any remedy that
the Presdent may impose. My company, Awgi Sangyo (Thaland) Co., Ltd. is aproducer of
carbon and dloy ged butt-wdd pipe fittings (BWPF) in Thailand.

Awgi supports an excdluson d carbon sted butt-weld pipe fitting forgings from any
remedy for the fallowing reasons (1) fitting forgings should be excdluded conggent with the
exdusion of carbon flange fittings in this 201 invedtigation, (2) imports of fitting forgings are not
availdble on the domestic commercid market, and thus, unregtricted imports are imperative for
evary integrated producer to have the same opportunity to make and purchase forgings to compete
effectivdy in the BWPF market; and (3) circumvention is unlikdly to occur due to the high capitd
cog of the eguipment required to finish fitting forgings, the possesson of which idimited to
integrated dometic fittings producers. Notably, the fact that a domestic producer, Weldbend, is



requesting an exduson for this product shows strong domestic support and the necessity for the
exduson of thesefitting forgings

Fitting forgings (unfinished fittings) should be excluded congstent with theexdusion by U.S.

Trade Representetiveof carbon stedl flange forgings (HTSUS 7307.91.1000) in this 201 invedtigation* As
representativesfrom U.S. producer Weldbend tedtified before the U.S. International Trade Commission
("theCommission"), itishighly inconsistent to excludeflangeforgings but nat fitting forgings, sncethe
twotypesof forgingsexigt for precisdy thesame purpose. Mayer Brown Exclusion Request, November 13,
2001 ("Mayer Brown") @ 6and Tr. 741. Forgingsfor flangesisto BWPF asflangesforgingsaretofinished
flanges, and Smilar seps must occur in esch set of productsafter theforming stagein order to transform
theforgingsinto afinished product. 1d. Thefact that the unfinished carbon flange forgingswere not
includedin thisinvegtigation is strong evidence supporting the necessity of an excluson of thesimilarly

unfinished fitting forgings.

Awgi agreeswith Weldbend that the President should rgject as any recommendation of import
relief thet coversfitting forgings soldy becausefitting forgings share atari ff dassification with finished
fittings. Ingtead, the Customs Service could readily apply the samedescriptiontoforgingsof fittings("not
machined, not tooled, and not atherwise processed after forging™) to distinguish carbon sted flange

forgings from finished flangesfor purposes of tariff classfication.?

In the Internationd Trade Commission's 201 invedigations, "Carbon and Alloy Tubular -- Hanges,
Fittingsand Tool Joints' includethetariff classificationscovering carbon sted butt-weld pipefittings (and
forgings), under the subheadings of HTSUS 7307.93.3000 and 7307.93.9030.

2Htting forgingsmay bedescribed asfittings not machined, not tooled, and not otherwise processed after
forging," amilar to the physical description for finished carbon sed flanges (HTSUS 7307.91.5030 and
7307.91.5070), asdigtinct from carbon sted flangeforgings (HTSUS 7307.91.1000)



Moreover, acommercid market for fitting forgingsdoesnot exist inthe U.S. market, necessitating
importsof forgings sothat integrated producershavethe same opportunity to makeand purchaseforgings
needed to competeeffectivdy inthe BWPF market. Mayer a 4. Withtheimpaosition of aremedy onfitting
forgingimports, Weldbendwould beforced toturntoitsdomestic competitorsin order to sourceforgings
insizesit doesnot have capacity toproduce. MillslronWorks, Trinity Fitting Group, and TubeForgings
of Americaare the only domestic producers of forgings, andinterndly consumedl the forgings they
produce. Id. & 3. Indesd, most domedtic integrated producers do not have the capacity to supply
Wedbend with the substantia volume and quality that Weldbend requires® 1d. a 7. Giventhe
on-availability of fittingforgingsdomesticaly, including these productsin 201 relief would haveanegaive
effect onthe U.S. indugtry's adjustment to import competition?

Although Trinity Fittings Group tedtified beforethe U.S. Internationa Trade Commission thet it
wouldbewillingtosal forgingsto Weldbend, it did not specify therdatively high priceleve that it would
offer. Tr. a 747. Webend'sdiscussonswith Hackney (currently part of Trinity Fittings Group) included
recent pricequotationsfor aparticular BWPFforgingsproduct that show pricing levelsthat are clearly not
competitive. Mayer a 8. AsWedbend sated, "these competitors have no interest in supplying
Wedbend with fitting forgings a a price that would make We dbend competitivein the finished market.
1d. & 4. Therefore, Weldbend would be placed at a severe competitive disadvantage if fittings forgings
were not exduded from import rdief.> Thus, the exdusion of import regtrictions on imports of buttawdd
pipefittingsforgings are essentid if Weldbend's butt-weld pipefittings areto remain competitivewith
other finished BWPF producers, and We dbend's own adjustment plans pursuant to section 201 relief are
to beredized.

SAwgi exports its fitting forgings exdusively to Wedbend, adthough it previoudy sold to Hackney
(currently part of Trinity Ftting Group) and TubeForgingsof America. Thisprovidesfurther evidencethat
thereisnocommercid market for suchforgingsin the United States. Weldbend also Sated thet it believed
that both Trinity and Tube Forgingsof Americahave purchased importedfitting forgingsover theyearsto
fill in gapsintheir own forging capecities, based on market information. Mayer a 4

4TheU.S. Internationd Trade Commission hasrecognized that " productsthat areeither not availablefrom
domedtic suppliers or are nat available in commerdidly dgnificant volumes' should not be subject to
import redrictions. Certain Sted WireRod, Inv. 201-TA-69, USTC Pub. 3207 & 1-56 (July 1999).

5Parties supporting the domestic industry attempt to convince the Commission that price, not supply, is
Wedbend's concern, but the capacity to supply fittingsforgingsfor the U.S. commercid market is dearly
nonexistent. Harrisat 17.



Certain domedtic producers are concerned that an excdlusion of forgings would leed to

arcumvention by foreign producers shipping fittingsinto the U. S. in an unfinished gate, only to be
trandformed into finished BWPF, thereby hampering section 201 rdief. Harris Ellsworth Prehearing
Brief, October 30, 2001 ("Harris') & 18 and Tr. & 748. Circumvention issmply unlikely to occur.
Hrg, integrated domestic producers of fittings have the cgpahility to finish forgngs® The
equipment necessary to finish buitt-wedd pipeforgingsinto finished BWPFishighly capitd intensive,
and asgnificant invesment isrequired to invest in aplant, aswel asforging mechinery. Mayer &
7. Consequently, it is not likdy thet additional capedity to finish forgings by other producers will
become available in the United States, whereby increasad imports of fitting forgings could be
manufactured and the order could be circumvented.

Second, significant processing on capita intensive equipment occursto finishaforgingintoa
finished BWPF product. Mayer a 7. Partiessupporting the domesticindustry would liketo convincethe
Commission that unfinished imports could be converted into finished fittings by means of "minor
processing inamachine shop” and thus circumvent theremedy imposed. Id. & 9, fn.and Tr. & 748. The
processesto convert aforginginto afinishedfittingsincl ude shot-blasting, beveling, boring and tapering,
grinding, marking, coating and inspecting. Mayer at 2. SeedsoTr. &t 838. These processesdearly do not
qudify asminor operations. Notably, thetotd capitd investment in eguipment for thefinishing processof
fittingsis 35 percent of thetotd investment for eguipment to produce BWPF according to Awai.
Sgnificant investment is needed particularly for beveling machines. Thus, thefinishing operations of
forgingsdo not involve"minor processingin machineshops," but instead encompassextengivefinishing
operaionsthat take place on expensve multi-sage mechinery.

Other domestic producers daim thet exduding fitting forgings from import relief would
permit importation of "admost finished” fittings, thereby drcumventing any remedy againg finished
fittings Mayer a 9, fn. 8. Asdescribed above fitting forgingsare not “admogt finished" and require
ubgtantid further manufacturing, involving asgnificant amount of capitd, to be madeinto finished

°Infact, to Awgi's knowledge, there are not any companiesthat have the ability to finish aforging other
than integrated finishing producers.



BWPF. Mayer a 9, fn. 8. Infact, according to Awgji, an gpproximately equa percentage of Iabor
(direct and indirect) and overheaed expensesisincurred in the forming sages of aforging asis
incurred in thefinishing sages. In sum, sgnificant costs and processing seps must occur in order
to finish forgings, for which only US. integrated producers have the equipment to undertake.
Circumvention is thus highly unlikely.



Fitting forgings, thus, should beexd uded from the scopeof remedy cons stent withtheexclusion
of flange forgingsinthis 201 invedtigation. Theexdusion of fitting forgingswould provide alimited
supply of forgingsnecessary to certain domestic producerstofill capacity ggpsand dlow every integrated
producer to compete effectively in the market for finished fittings. The volume of imported forgingsis
likely to remain low since the use of imported forgingsis limited solely to ggpsin integrated domestic
producers capacity. Notably, thereisno record evidence showing that domestic producerswould be
harmed by theexdusion of fitting forgingsfrom any remedy for finished BWPF.” SnceaU.S commedd
market for forgingsdoesnot exist, importsof fitting forgingsareimperdivefor certain domestic producers,
and hence, theseimports should be excluded from any remedy actions, asrecognized by the Commission
inits Certain Sted Wire Rod decision described in footnote 4 of this submission.

ThePresident should exercisehisauthority under Section 203 and carveout fitting forgingsfrom
the scope of theremedy, if any, that is recommend for carbon sted adloy butt-wed pipefittings.

Respectfully submitted,

Takahiko Mio
President, Awgi Sangyo (Thailand) Co., Ltd.

"Thereisno basison whichto determinewhether importsof fitting forgingsincreased or caused injury to
the domestic indugtry. In particular, there are no officid import satigtics for forgings, and trade and
financid datawerenot collected by theU.S. Internationd Trade Commissononthat basis. Specificdly, no
pri cing datawere collected by the Commissonfor fitting forgings, invalidating domestic parties statement
that imported forgingsundersold domesticforgings. Harrisat 15. Furthermore, it would beimpossiblefor
the Commisson to collect domedtic pricing datadueto thelack of acommercid market for forgings



